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OATH OR AFFIRMATION

¡, John Youngblood _ _ _ _ _ _ .swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement und supporting scheduies pertaining to the firm of
Gallatin Capital LLC

of June 3[i _ a 18 Tre true andcorrect. I further swear (or affirm) thaats

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely asthat ofa customer, except as follows:

Principal

Title

Tfot dubl¶

This report ** contains (check all applicable boxes)g
2 (a) Facing Page.
2 (b) Statement of Financial Condition.

(c) Statement of income (Loss).
(d) Statement of Changes in Financial Condition.
(e) Statement of Changes in Stockholders' Equity or Partners' or Sole Proprietors'.Capital.
(f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

(g) Computation of Net Capital,
(h) Computation for Determination of Reserve Requirements Pursuant to Rule 15c3-3._ (i) information Relating to the Possession orControl Requirements Under Rule 15c3-3,
(j) A Reconciliation, including appropriate explanation ofthe Computation ofNet Capital Under Rule 15c3-I and the

Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15c3-3.
() (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of

consolidation.

(i) An Oath or Affirmation.

(m) A copy of the SIPC Supplemental Report.
(n) A .report describing any material inadequacies found to exist or found to have existed since the date of the prevlousaudit.

•For conditions ofconfldential treatment of certain portions of this filing, see section 240.17a-5(e)(3),

Notary Pub o.wNbrk
No,01 825607.1

Qualified in Queens County
Commission Expires February 21. 2020
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wit hum
AUDIT TAX ADV1SoRY

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM

To the Members of
Gallatin Capital LLC

Opinion on the Financial Statement

We have audited the accompanyingstatementof financial condition of Gallatin CapitalLLC (the "Company"),as of
June30,2018,and the related notes (collectively referredto as the "financial statement").In our opinion,the financiai
statement presents fairly, in all material respects, the financial position of the Company as of June 30, 2018, in
conformity with accountingprinólplesgenerally accepted in the UnitedStates of America.

Basis for Opinion

This financiai statement is the responsibility of the Company's management.Our responsibility is to express an
opinion on this financial statementbased on our audit.We are a public accountingfirm registered with the Public
Company Accounting Oversight Board (United States) ("PCAOB") and are required to be independent with respect
to the Company in accordance with the U.S.federal securities laws and the applicable rules and regulations of the
Securities and Exchange Commissionaridthe PCAOB.

We conducted our audit in accordance with the standardsof the PCAOB.Those standards require that weplanand
perform the audit to obtain reasonable assurance about whether the financial statement is free of material
misstatement, whether due to error or fraud.Our audit included performing procedures to assess the risks of material
misstatement of the financial statement, whether due to error or fraud, and performing procedures that respond tò
those risks. Such proceduresincluded examining, on a test basis, evidence regarding the amountsand disciosures
in the financial statement. Our audit also included evaiuating theaccountingprinciples used and significant estimates
made by management, as well as evaluating the overall presentation of the financial statement.We believe that our
audit provides a reasonable basis for our opinion.

We have served as the Company's auditor since 2016

September 10, 2018

WithumSmith+Brown, PC 1411 Broadway, 9th Floor, New York, New York 10018-3496 T [2121751 9100 F i212) 750 3262 withum.com

MEMBER OFHLB JNTERNATIONAL A WORLD-WIDE NETWORK OVINDEPENDENT PROFESSIONAL ACCOUNTING FIRMS AND BUSINESSAOVISORS.



GALLATIN CAPITAL LLC
(A LIMITED LIABILITY COMPANY)

STATEMENT OF FINANCIAL CONDITION
JUNE30,2018

ASSETS

ASSETS:

Cash S 984,265
Fees receivable 2,462,564
Propertyand equipment, net of accumulated depreciation 4,247
SecurityDeposit 125,691
OtherAssets 25.181

TOTAL ASSETS $ 3,601.948

LIABILITIES AND MEMBER '||iQWR

LIABILITIES:

Accounts payable and accrued expenses $ 167,892
Commissions Payable 1,413;100
Deferred income tax liability • • 20,000

TOTAL LIABILITIES 1,600,992

MEMBERS'EQUITY 2,000,956

TOTAL LIABILITIES AND MEMBERS' EQUITY $ 3,601,948

See Accompanying Notesto FinancialStatements
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GALLATIN CAPITAL LLC

(A LIM1TED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENT

FOR THE PERIOD JANUARY 1,2017 TO JUNE 30, 2018

NOTE 1 - ORGANIZATION AND DESCRIPTIONOF Bt,iSINESS:

GallatinCapital LLC (the "Oompany")wasformedas a limited liabilitycompany InNew York on December4,
2002.The Company is a registeredbroker-dealer under the SecuritiesExchangeAct of 1934 and la a
memberof both the Financial industry Regulatory Authority, Inc.("FINRA") and the Securities investors
ProtectionCorporation ("SIPC").

The Company primarily eams subscription feesfrom providingcapital raising services to hedge funds.

NOTE 2-SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES:

Basis of Presentation

The financial statement hasbeen prepared in accordance with accounting principles generally accepted in the
UnitedStatesofAmerica("USGAAP").

Fees Receivable pndAllowance for Doubtful Accounts
The Company carries its fees receivable at cost lessan allowance for doubtful accounts. On a periodic basis,
the Company evaluates its accounts receivableand establishesanallowancefor doubtful accounts based on
history of past write-offs and collections and current credit conditions.No allowance for doubtful accounts was
required at June 30, 2018.

Property and Eauipment

Propertyand equipment are recorded at cost.Depreciationis computed usingthe straight-line method over
the estimated useful lives of the related assets.

Expendituresfor repairs and maintenance are charged to operationsas incurred.Additions and Improvements
are capitalized in accordancewith firm policies.

Revenue Reçognitleq
Fee income is derived from retainers and subscriptionféesrelatedto capual raising capital for hedge funds.
The retainers are recognized in accordance with the terms of their respectiveagreements. The subscription
fees are recognized upon a closing of a private placement.

Income Taxes

The Company is a limited liability company that has elected to be taxed as a partnership. The taxable income
or loss of the Companyis allocated to the members. Accordingly, no provision for federal or state income
taxeshas been reflected in the accompanyingfinancial statements.The Companyis subject to New York City
unincorporated business tax and haspaid estimated quarterly taxes for the period January 1, 2017 to June 30,
2016.

The Company accounts for uricertainties in income taxes under the provisionsof the FinancialAccounting
StandardsBoard (FASB)Accounting StandardsCodification (ASC) ('Topic") 740-10-05, "Accounting for
Uncertainty in IncomeTaxes."The Topic clarifles the accounting for uncertainty in income taxes recognized
in anenterprise's financial statements.The Topic prescribesa recognitionthresholdand measurement
attitudefor the financial statement recognition and measurementof as tax position taken orexpected to be
takenin a tax retum.The Topic provides guidance on de-recognitlon,classification, interestand penalties,
accountingin interimperiods, disclosure and transition. At June 30,2018, the Company had deferred income
tax liabllltiesof $20,000 related to the NewYork City UnincorporatedBusinessTax ("UBT").The deferred tax
liabliity is primarily related to book to tax differences with respectto accounts receivable and commissions
payable.

3



GALt.ATIN CAPITAL LLC
(A LIMITED LIABILITY COMPANY)

NOTES TO FINANCIAL STATEMENT
FORTHE PERIODJANUARY 1,2017 TO JUNE 30,2018

income Taxes (Continued)

The Company's conclusions regarding uncertain tax positionsmay be subject to revlew and adjustment at a
laterdate based.upon ongoing analyses of tax laws,regulationsand interpretations thereof as well as other
factors.Generally, federal, state and local authoritiesmayexaminethe Company's income tax retums for
threeyears from the date of filing.

Use of Estimates

The preparation of the financial statement is in conformitywith US GAAP requiresmanagement to make
estimates and assumptions that affect the reportedamounts of the assetsand flabilities and disclosure of
contingent assets and liabilities at the date of the financial statementsand the reported amounts of revenues
and expenses during the reporting period.Actual results coulddiffer from those estimates.

Recentiv issued Accountina Pronouncements

in May2014,the FinancialAccountingStandards Board(the "FASB")issued ASU2014-09, Revenuefrom
Contracts with Customers, which requires entitles to recognize revenue in away that depicts the transfer of
promisedgoods or services to customers in anamount that reflects the consideration to which the entity
expects to be entitled to in exchange for those goods orservices.The new guidance also requlres additional
disclosure about the nature,amount, timing and uncertaintyof revenueand cash flows arising from customer,
contracts, including significant judgments and changes injudgmentsand assetsrecognized from costs
incurred to obtain or fulfill a contract.tn March2016, the FASB lasuedASU 2016-08, RevenueRecognition -
Principal versus Agent (reporting revenue grossversus net).Also, inApril2016, the FASB issued ASU 2016-
10,Revenuefrom Contracts with Customers IdentifyingPerformanceObligations and Licensing,and in May
2016 the FASB issued ASU 2018-12, RevenueRecognition - NewScope improvementsand Practical
Expedients. These standards are effective for Interim and annual periods beginning after December 15, 2017,
and may be adoptedearlier.The revenuestandardsare requiredto be adoptedby taking either a full
retrospective or a modified retrospective approach. Managementhas determined that adoption of the
standards will have minimal Impact onthe Company's financialstatements.

In January 2016, the FASB issued ASU 2016-02, Leases, requiring the recognition of lease assets and lease
liabilities by lessees fDr those leases previouslyclassified as operating leasesunder previous U.S.GAAP.
The lease asset would reflect a right-to-use asset andthe leaseliability would reflect the present value of the
future lease payments. ASU 2016-02 is effectivefor fiscalyears beginning after December15,2018 and a
modifiedretrospective transition approach is requiredwhere companieswill have to recognize and measure
leases at the beginning of the earliest period presented.The Company hasperformed a preliminary
assessment of ASU 2015.02 and has begun formulating an implementation plan, if the current lease (see
Note 4) is renewed (or another similar lease initiated)when the ASU becomes effective, the Companywill
generally be ableto categorize its lease obligationsunder the AdministrativeServicesAgreement as real
estate leases (for office space). Recordingreal estate leases under ASU 2016-021s expectedto create a
category of "right-to-use" assets on the balancesheet of the Company to record the value of the leased office
space in an amount equal to the net present value of future lease paymentsdue, offset by a llability
representing the total amounts due for the current value of future lease obligations. The Companyis currently
evaluating the impact the standards will have on the Company'sfinancial statementsand determining the
transitionmethod, including the period of adoption that it will apply.
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GALLATIN CAPITAL LLQ

(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENT

FORTHE PERIODJANUARY 1,2017 TO JUNE 30, 2018

NOTE 3 - NETCAPlTAL REQUIREMENTS:

The Company lesubject to the Securities and Exchange Commission Uniform NetCapital Rule (Rule 15c3-1),
which requires the maintenance of minimum net capital, and requires that the ratlo of aggregate Indebtedness
to net capital, both as defined, shall not exceed 15 to 1.Rule 15c3-1 also provides that equity capital may not
be withdrawn or cashdividends paid if the resulting net capital ratio would exceed 10 to 1.At June 30, 2018,
the Company had notcapital of $729,206, which was $623,806 in excessof its required netcapital of
$105,400.The Company's ratio of aggregate indebtedness to not capital was 2.17to 1.

NOTE4 - CONCENTRATIONS OF CREDIT FnSK:

The Company maintains principally all cash balances in one financialInstitutionwhich, at times, may exceed

the amount insuredby the Federal DepositInsuranceCorporatlen.TheexposuretotheCompanyis solely
dependent upon daily bank baiancesand the strength of the financial institution.The Company has not
incurred.eny losses on this account.At June 30, 2018, the amountinexcess of insuredlimits was $734,265.

Revenue

Duringthe period January 1, 2017 to June 30, 2018, approximately72% of the Company's revenuewas from
six customers.

Fees receivatde
As of June 30, 2018, approximately 56% of the Company's fees receivablebalance was from one customer.

NOTE5 - PROPERTYAND EQUIPMENT:

Propertyand equipment consisted of the following as of June 30,2018;
Furnitureand fixtures $ 151,034

Office equipment 29,169
Computer software 8.390

188,593
Less:Accumulated depreclation 184,346 .

$ 4.,247

Depreciationexpense for the period January 1,2017 to June30, 2018 was $20,171.

The estimated useful life of fumiture and fixtures is 7 years and theestimated useful lives of office equipment
and computer software is 5 years.
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GALLATIN CAPITALLLC

(A LIMITED LIABILITY COMPANY)
NOTES TO FINANCIAL STATEMENT

FOR THE PERIOD JANUARY1, 2017 TO JUNE 30,2018

NOTE 6 - COMMITMENTS:

Operating Lease
The Company has a lease for offlee space in NewYork City which expires on June 30, 2023. The lease is
secured by a $124,783 letter of credit, held by the landlord.At June 30, 2018, future minimum annual lease
payments are as follows:

' Rentpayments
2019 ' 499,133
2020 . 499,133
2021 499,133
2022 499,133
Thereafter 499,134

$ 2,495.666

Rent expense for the period January 1,2017 to June 30,2018 was $488,373.

NOTE7 - INCOMETAXES:

No provisionfor federal and státe income taxeshas been recorded becausethe Companyis a limited liability
companyandfiles its taxretumas a partnership.Accordingly, the membersreporttheir shareof the
Company's income or loss on their income tax retums.Current income tax benefitof 585,798 for the period
January 1,2017 to June 30, 2018, results fromthe NewYork City "UBT'.The benefit consisted of $179,753 in
refunds from prior year tax returns that were filed duringthe period.The tax expense for the period was
$113,955.

The Company recognized a deferred täx liability of $20,000 for the period January 1,2017 to June 30, 2018,
for the aggregate amount of timing differencesrelated to the UBT.The Company's effective UBT rate for the
period January 1, 2017 to June 30, 2018 differs fromthe statutory rate of 4% due to the treatment of fees
receivable,deferred revenue, prepaid expenses, deferred rent,accrued expenses and accountspayable.
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, GALLATIN CAPITAL LLC
(A L1MITEDLIABILITY COMPANY)

NOTES TO FINANCIAL STATEMENT

FORTHE PERIODJANUARY 1,2017 TOJUNE 30,2018

NOTE8 - MEMBERS' EQUITY:

Members'equity consistsof 1,000 authorized ClassA Units, 1,000authorizedClass B Unitsand 1,000
authorizedClass C Units,

in accordancewith the Company's operating agreement,each ClassA and Class B unit shall have the same
rights, priorities and preferences, except that each lasuedand outstanding ClassA Unit entities the holder to
fuli voting power,the right to participate in any meetingsvote of Members,or to have notice of such meetings.
As of June 30, 2018, there were 200 Class A Units and 0 Class B Units, Issuedand outstanding.

In accordancewith the Company's operating agreementeach ClassC Unit will not (1)have any right to
participate in the management of the Company; (10any voting power, to any right to participate in any meeting
or voteof Membersor to have notice of such meetings; (iii) any allocationsof Profit or Loss; (iv) any
distributionsof cash,other thandistributionsinkind madepursuant tothe Company'soperating agreement(in
which casesuch.distribution will be made as if the ClassC holder held a Percentage interestof 17%); (v)
subscribeto purchase anyequity interestsof the Company;or (vi) transfer his or her Class C Units or interest
or receive anyvalue thereof upon a sale of outstanding Units of the Companyorupon the sale,dissolution or
the liquidationof the Company.As of June 30, 2018, therewere 41 Class C Unitslesued and outstanding.

NOTE9 -401K RETIREMENT PLAN

The Companymaintains a contributory 401(k) Plan (the"401(k)Plan").The 401(k) Plan is for the benefit of all
eligibleemployees who may make voluntary contributionsto the 401(k) Planwhich cannot exceed 518,500
under age 50and $24,500 over age 50 for the period January 1,2017 to June 30,2018. The Ernployer
makes contributionsequal to 3% of all ellglbleemployees'total compensation. Contributionsare sub]ect to
certain limitations.

NOTE 10 - SUBSEQUENT EVENTS:

No significant events occurred subsequent to the Company's year end.Subsequent events have been
evaluated through September 10, 2018 which is the date this financial statement was issued.
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